1.
Accounting Policies
The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of  the most recent annual financial statements.

2.
Exceptional Items


There were no exceptional items for the financial period ended 30 June 2001.

3.
Extraordinary Items
There were no extraordinary items for the financial period ended 30 June 2001.

4.
Taxation
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5.
Pre-acquisition Profits
There were no pre-acquisition profit and losses for the period ended 30 June 2001.

6.
Profit on sale of Investments and/or Properties
There were no sale of investments and/or properties outside the ordinary course of the Group’s business.

7.
Quoted Securities
(a)  There were no purchases and disposals of quoted securities for the current financial period ended 30 June 2001, other than investments held by Alliance Bank Malaysia Berhad (“Alliance Bank”) and its subsidiaries , where disclosure is exempted by the Exchange.

(b)  Total investments in quoted securities  as at  30 June 2001 are as follows:-
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8.
Changes in the Composition of the Group
Arising from the acceptance of  145,267,043 new ordinary shares of RM1.00 each offered by Alliance Bank at issue price of RM2.00 per share under the Rights Issue which was completed on 24 May  2001, the Group’s interest in Alliance Bank has increased from 70% to 78%.

9.
Status of Corporate Proposals
The following are the corporate proposals  that have been announced by the Company and are pending implementation:-

a) Put and call option to acquire the entire equity interest in Multi-Purpose Management Sdn Bhd from Multi-Purpose Holdings Berhad (“MPHB”), which holds the remaining equity interest in Alliance Bank;

b) The  proposed  fund raising exercise  as follows:-

(i) Proposed rights issue of up to 156,106,547 new ordinary shares of RM1.00 each in MPlant (“MPlant Shares”) to the shareholders of MPlant  on the basis of one (1) new MPlant Share for every five (5)  existing MPlant Shares at an issue price to be determined at a later date; 

(ii) Proposed  issue  by  MPlant  of  RM320,000,000  nominal  value  5-year  5%   Redeemable Secured bonds; 

(iii)  Proposed  rights issue of up to  312,213,094 warrants to the shareholders of  MPlant on the basis of two (2) warrants for every five (5) existing MPlant Shares at an issue price to be determined at a later date.

The proposed issue by Alliance Bank , a subsidiary of MPlant, of RM535,000,000 nominal value (earlier proposal of RM670,000,000 nominal value ) 10- Year non-callable 5- Year Subordinated Bond  has been completed.
10.
Seasonal or Cyclical Factors

The business operations of the Group are generally not affected by any seasonal or cyclical factors.

11.  Issuances or Repayment of Debts and Equity Securities

There were no issuances and repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the period ended 30 June 2001. 

12.
Group Borrowings and Debt Securities
Total group borrowings as at 30 June 2001 are as follows:-
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13.
Contingent Liabilities
a) In the normal course of business, the banking subsidiaries of the Group makes various commitments and incurs certain contingent liabilities with legal recourse to its customers. No material losses are anticipated as a result of these transactions.

b) In 1997, the Company provided a parent company guarantee to Putrajaya Holdings Sdn Bhd (“PJH”) for the due performance by the then subsidiary company, K.L. Land Development Sdn Bhd (“KL Land”) pursuant to the Joint Venture Agreement dated 30 April 1997. The Company has completed the disposal of KL Land in July 2000 to Kamunting Corporation Berhad (“KCB”) and necessary  steps has been taken to procure the substitution of the parent company guarantee by KCB and the release of the guarantee by PJH. 

14.
Off Balance Sheet Financial Instruments
The banking  subsidiaries of the Group enter into off balance sheet financial contracts with counterparties in the ordinary course of business.

Other than the above, there were no other off balance sheet transactions in the Group which were not in the ordinary course of business.

15.
Material Litigation
There were no material litigation pending other than in the ordinary course of business at the date of this report. 

16.
Segmental Reporting
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17.
Material changes in the Quarterly Results compared to the results of the Preceding Quarter
For the period ended 30 June 2001, the Group recorded a profit before tax of RM64.8 million against a loss  before tax of RM40.2 million for the  preceding quarter ended 31 March 2001. The strong improvement  of the Group’s performance  was mainly due to significantly higher specific provision in previous quarter   and higher recoveries in the current quarter by  Alliance Bank and its subsidiaries.

18.
Review of Performance of the Company and its Principal Subsidiaries
The favourable Group turnover and results were mainly contributed by Alliance Bank and its subsidiaries. The profit before tax of RM71.3 million from the Alliance Bank and its  subsidiaries was due to the higher recoveries and higher non-interest income  for the current year. However, the Group’s financial performance for the period under review is strictly not comparable with the results of the preceding year corresponding period due to changes in its business activities. 
19.
Prospects for the Current Financial Year
Barring unforeseen circumstances, the Group anticipates to achieve satisfactory results for the current financial year.

20.
Variance of Actual Profit from Forecast Profit

Not Applicable

21.
Dividend
No interim dividend has been  recommended by the Board.

By Order of the Board

LEONG SOW FONG
Company Secretary

Kuala Lumpur

23 August 2001

